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2. Compare futures and forward contracts.
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11. % g strike price #p ¢ criput frcall » % 41 “writing a put” f= “buying
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12. Assume that dx =ax dt + bx dz, where a and b are constant, z follows a standard
Brownian motion. Let G(x,t) = In x, find dG.

13. X~N(0,1), please derive the mean of X by integration.
14. Explain the relationship between four convergence modes.

15. Try to use conditional expectation method to derive the BS formula.



