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Five Year Net Compound Annual Returns, 1Q98 to 3Q03

Hedge Funds Mutual Funds
op 10 39.8% 34.7%
op 10% 30.3% 14.8%
“op 25% 23.5% 10.7%
3ottom 25% 0.6% -1.4%
3ottom 10% -4.9% -4.2%
3ottom 10 -14.2% -26.9%

12003 by Van Hedge Fund Advisors I nternational, LL C and/or itslicensors, Nashville, TN, USA.

Please see Explanatory Notes under Legal Considerations section.

U.S. hedge funds have been used as proxy for the universe.
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Al fred W. J
Jones Hedge Fund

Fortune Car ol Loomi s
Jones Nobody Keeps Up With
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Hedge Fund Assets vs. Number of Hedge Funds
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. eSS
Hedge Fund Sources of Capital
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Source : Hennessee Group LLC (2005)
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1.Directional Strategy

(Macro Investing)

(Emerging Markets)
2.Relative Value Strategy( )

(Market Neutral)

(Convertible Arbitrage)
(Fixed Income Arbitrage)

3.Event-Driven Strategy( )

(Distressed Securities

21
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Global Macro
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— Global Macro (USD)
— Credit Suisse/Tremont Hedge Fund Index (USD)

— S&P 500 (USD)
—  Dow Jones World Index (USD)

1. 2000

2 . Source www.hedgeindex.com
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Emerging Market
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——— Emerging Markets (USD)
— Credit Suisse/Tremont Hedge Fund Index (USD)

Dow Jones World Index (USD)
e Dow Jones World Emerging Index (USD)
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Source www.hedgeindex.com
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Equity Market Neutral

93 94 95 96 97 98 99 00 01 02 03 04 05 06
——— Equity Market Neutral (USD)

= Credit Suisse/Tremont Hedge Fund Index (USD)
— S&P 500 (USD)
—— Dow Jones World Index (USD)  Source www.hedgeindex.com
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'_
Convertible Arbitrage
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Convertible Arbitrage (USD)
Credit Suisse/Tremont Hedge Fund Index (USD)

S&P 500 (USD)
Merrill Lynch All US Convertibles Index (USD)
— Dow Jones World Index (USD)

Source www.hedgeindex.com
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Fixed Income Arbitrage
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——— Fixed Income Arbitrage (USD)
—— Credit Suisse Tremont Hedge Fund Index (USD)

— Citigroup World Government Bond Index (USD)
. Dow Jones World Index (USD)
Source www.hedgeindex.com
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Event Driven
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— [Event Driven (USD)
—— Credit Suisse/Tremont Hedge Fund Index (USD)

S&P 500 (USD)
Credit Suisse High Yield Index (USD)
— Dow Jones World Index (USD)

Source www.hedgeindex.com
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Distressed
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——— Distressed (USD)
= Credit Suisse/Tremont Hedge Fund Index (USD)
= Event Driven (USD)
——  S&P 500 {(USD)
——— Credit Suisse High Yield Index (USD)
——— Dow Jones World Index (USD)  source www.hedgeindex.com
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